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NOTICE

In accordance with National Instrument 51-102 Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of these
interim condensed consolidated financial statements then these financial statements must be accompanied by a notice
indicating that the interim condensed consolidated financial statements have not been reviewed by an auditor.

The accompanying unaudited interim condensed consolidated financial statements of the Company have been prepared by
and are the responsibility of the Company’s management.



Candente Gold Corp.

Interim Condensed Consolidated Statements of Financial Position

At September 30, 2018 and March 31, 2018

(expressed in United States dollars unless otherwise noted)

September 30, March 31,
Note 2018 2018
Assets
Current assets
Cash $ 15,373 $ 36,248
Trade and other receivables 7,029 1,164
Prepaid expenses and deposits 6,127 6,373
28,529 43,785
Non-current assets
Unproven mineral right interests 4 8,395,909 8,456,942
Equipment 2,982 3,682
Total non-current assets 8,398,891 8,460,624
Total assets $ 8,427,420 $ 8,504,409
Liabilities
Current liabilities
Trade payables and accrued liabilities 5,7 $ 1,433,140 $ 1,337,452
Total Liabilities 1,433,140 1,337,452
Equity
Share capital 6 24,193,995 24,193,995
Obligation to issue shares 4 107,444 107,444
Resenes 6 5,774,977 5,750,535
Accumulated deficit (23,082,136) (22,885,017)
Total equity 6,994,280 7,166,957
Total liabilities and equity $ 8,427,420 $ 8,504,409
Nature of operations and going concern 1
Subsequent event 11

Approved on behalf of the Board of Directors on November 28, 2018

(signed) Larry Kornze
Director

(signed) Paul Barry
Director

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Candente Gold Corp.

Interim Condensed Consolidated Statements of Comprehensive Loss
For the six months ended September 30, 2018 and 2017

(expressed in United States dollars unless otherwise noted)

Three months ended Six months ended
September 30, September 30,
Note 2018 2017 2018 2017
Expenses

Exploration expenses 9 $ 48,657 $ 1,455 $ 99,732 $ 7,948
General and administrative expenses 9 55,563 22,036 92,643 68,659
104,220 23,491 192,375 76,607

Other (income) expenses

Loss (gain) on foreign exchange 1,226 165 4,744 (3,030)
Net loss $ (105,446) $ (23,656) $ (197,119) $  (73,577)
Other comprehensive income (loss)

Items that will not be reclassified to profit or
loss:

Foreign currency translation (9,911) (25,296) 5,338 (46,691)
Comprehensive loss $ (115,357) $ (48,952) $ (191,781) $ (120,268)
Loss per share attributable to
shareholders, basic and diluted $ (0.00) $ (0.00) $ (0.00) $ (0.00)
Weighted average number of common
shares outstanding: basic and diluted 107,206,923 107,206,923 107,206,923 107,206,923

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Candente Gold Corp.

Interim Condensed Consolidated Statements of Changes in Equity
For the six months ended September 30, 2018 and 2017
(expressed in United States dollars unless otherwise noted)

Share Capital Reserves
Equity settled Forei
Total common . employee Other reign Total Obligation to .
Share capital - currency . Deficit Total
shares compensatlon reserve reserves issue shares
reserve

and warrants
Balance at March 31, 2018 107,206,923 $ 24,193,995 $ 5,876,070 $ 52,046 $ (177,581) $ 5,750,535 $ 107,444 $(22,885,017) $ 7,166,957
Share-based payments - - 19,104 - - - - - 19,104
Net loss - - - - - - - (197,119) (197,119)
Forelgn.currency ) ) ) ) 5,338 5,338 ) ) 5338
translation
Sg‘l‘:‘ce at September 30, 107,206,923 $ 24,193,995 $ 5895174 $ 52,046 $ (172,243) $ 5774977 $ 107,444 $(23,082136) $ 6,994,280
Balance at March 31, 2017 107,206,923 $ 24,193995 $ 5,876,070 $ 52,046 $ (150,757) $ 5,777,359 $ 107,444 $(22,450,080) $ 7,628,718
Net loss - - - - - - - (73,577) (73,577)
Foreign currency translation - - - - (46,691) (46,691) - - (46,691)
Balance at Seeptember 30,
2017 P 107,206,923 $ 24,193,995 $ 5,876,070 $ 52,046 $ (197,448) $ 5,730,668 $ 107,444 $(22,523,657) $ 7,508,450

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Candente Gold Corp.

Interim Condensed Consolidated Statements of Cash Flows

For the six months ended September 30, 2018 and 2017

(expressed in United States dollars unless otherwise noted)

Six months ended September 30,

2018 2017
Cash provided by (used in):
Operating
Loss for the period $ (197,119) $ (73,577)
Items not affecting cash:
Depreciation 701 734
Share-based payments 19,104 -
Foreign exchange 2,525 (48,188)
Changes in non-cash working capital items:
Decrease (increase) in amounts receivable (5,865) 856
Decrease (increase) in prepaid expenses and deposits 246 (178)
Increase in accounts payable and accrued liabilities 98,500 23,293
Net cash used in operating activities (81,908) (97,060)
Investing
Value added tax 3,333 (1,847)
Option payments received 60,000 -
Addition to unproven mineral rights interests (2,300) (2,300)
Net cash provided by (used) in investing activities 61,033 (4,147)
Effect of exchange rate changes on cash - 1,392
Net change in cash (20,875) (99,815)
Cash at beginning of period 36,248 124,923
Cash at end of period $ 15,373  $ 25,108

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

1.

Nature of operations and going concern

Candente Gold Corp. and its subsidiaries (the “Company”) are engaged in the exploration of mineral
right interests in Mexico and Peru. The Company was incorporated on April 24, 2009 under the
Business Corporation Act of British Columbia. The principal subsidiaries of the Company as at
September 30, 2018 are as follows:

Subsidiary Interest  Functional Currency
Candente Mexico Resource Corp. 100% CDN Dollars
El Oro (BC) Exploration Inc. 100% CDN Dollars
Candente Gold Peru S.A. 100% US Dollars
Minera CCM, S.A. de C.V. (“CCM”) 100% US Dollars
Minera CCM EI Oro Jales S.A. de C.V. 100% US Dollars
Candente Mexico Servicios S.A. de C.V. 100% US Dollars

Candente Gold’s common shares are listed on the TSX Venture Exchange (“TSX-V”) under the trading
symbol CDG.V. The Company’s share options and warrants are not listed.

These interim condensed consolidated financial statements were authorized for issue by the Board of
Directors on November 28, 2018.

At the date of these interim condensed consolidated financial statements, the Company has not yet
determined whether any of its mineral right interests contain economically recoverable mineral
reserves. Accordingly, the value of mineral right interests represents cumulative acquisition costs
incurred to date and does not necessarily reflect present or future values. The recovery of these costs
is dependent upon the discovery of economically recoverable mineral reserves and the ability of the
Company to obtain the necessary financing to complete their exploration and development and to
resolve any environmental, regulatory, or other constraints.

These interim condensed consolidated financial statements have been prepared on the basis of
accounting principles applicable to a going concern, which assume that the Company will continue
operations for the foreseeable future and will be able to realize its assets and discharge its liabilities in
the normal course of operations as they come due. For the six months ended September 30, 2018, the
Company had a net loss of $197,119, cumulative losses since inception of $23.1 million, and, as at
September 30, 2018, current liabilities exceed current assets by $1.4 million. The Company does not
generate cash flows from operations and accordingly, the Company will need to raise additional funds
through the issuance of securities, resource secured debt or joint venture projects. Although, the
Company has been successful in raising funds in the past there can be no assurance that the Company
will be able to raise sufficient funds in the future, in which case the Company may be unable to meet
its obligations as they come due in the normal course of business. In addition, the Company is subject
to sovereign risk, including political and economic instability, changes in existing government
regulations relating to mining, as well as currency fluctuations and local inflation. These factors indicate
the existence of a material uncertainty that may cast significant doubt regarding the Company’s ability
to continue as a going concern. Should the Company be unable to realize its assets and discharge its
liabilities in the normal course of business, the net realizable value of its assets may be materially less
than the amounts on the statement of financial position.



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

2.

3.

Statement of compliance and basis of presentation

These interim condensed consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”) applicable to the preparation of interim financial statements, including IAS
34, Interim Financial Reporting. These interim condensed consolidated financial statements should be
read in conjunction with the Company’s audited consolidated financial statements for the year ended
March 31, 2018, which have been prepared in accordance with IFRS issued by the IASB.

New Accounting Standards and Interpretations

Financial Instruments

The Company adopted all of the requirements of IFRS 9 Financial Instruments (“IFRS 9”) as of April 1,
2018. IFRS 9 replaces IAS 39 Financial Instruments: Recognition and Measurement (“IAS 39”). IFRS
9 utilize a revised model for recognition and measurement of financial instruments and a single,
forward-looking “expected loss” impairment model. Most of the requirements in IAS 39 for classification
and measurement of financial liabilities were carried forward in IFRS 9, so the Company’s accounting
policy with respect to financial liabilities is unchanged. As a result of the adoption of IFRS 9,
management has changed its accounting policy for financial assets retrospectively, for assets that
continued to be recognized at the date of initial application.

The change did not impact the carrying value of any financial assets or financial liabilities on the
transition date.

The following is the Company’s new accounting policy for financial instruments under IFRS 9:
Classification

The Company classifies its financial instruments in the following categories: at fair value through profit
and loss (“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) or at amortized
cost. The Company determines the classification of financial assets at initial recognition. The
classification of debt instruments is driven by the Company’s business model for managing the financial
assets and their contractual cash flow characteristics. Equity instruments that are held for trading are
classified as FVTPL. For other equity instruments, on the day of acquisition the Company can make an
irrevocable election (on an instrument-by-instrument basis) to designate them as at FVTOCI. Financial
liabilities are measured at amortized cost, unless they are required to be measured at FVTPL (such as
instruments held for trading or derivatives) or if the Company has opted to measure them at FVTPL.

The adoption of IFRS 9 resulted in no impact to the opening accumulated deficit nor to the opening
balance of reserves at April 1, 2018.

Measurement

Financial assets and liabilities at amortized cost
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs, respectively, and subsequently carried at amortized cost less any impairment.

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in the consolidated statements of comprehensive loss. Realized and unrealized gains
and losses arising from changes in the fair value of the financial assets and liabilities held at FVTPL
are included in the consolidated statements of comprehensive loss in the period in which they arise.



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

3.

New Accounting Standards and Interpretations (continued)

Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost. At each reporting date, the Company measures the loss allowance for the
financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the financial
asset has increased significantly since initial recognition. If at the reporting date, the financial asset has
not increased significantly since initial recognition, the Company measures the loss allowance for the
financial asset at an amount equal to the twelve-month expected credit losses. The Company shall
recognize in the consolidated statements of comprehensive loss, as an impairment gain or loss, the
amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognized.

Derecognition

Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire, or when it transfers the financial assets and substantially all of the associated
risks and rewards of ownership to another entity. Gains and losses on derecognition are generally
recognized in the consolidated statements of comprehensive loss.

Accounting Standards Issued But Not Yet Applied

Leases

On January 13, 2016, the IASB published a new standard, IFRS 16, eliminating the current dual
accounting model for lessees, which distinguishes between on-balance sheet finance leases and off-
balance sheet operating leases. The main provision of IFRS 16 is the recognition of lease assets and
lease liabilities on the balance sheet by lessees for those leases that were previously classified as
operating leases. Under IFRS 16, a lessee is required to do the following: (i) recognize a right-of-use
asset and a lease liability, initially measured at the present value of the lease payments, on the balance
sheet; and (ii) recognize a front-loaded pattern of expense for most leases, even when cash rentals are
constant, as the right-of-use asset is depreciated and the lease liability is accreted using the effective
interest method. The new standard also requires qualitative disclosures along with specific quantitative
disclosures. IFRS 16 is effective for annual periods beginning on or after January 1, 2019, with earlier
adoption permitted. The Company continues to assess the impact of adopting this standard on its
consolidated financial statements.

Other accounting pronouncements with future effective dates are either not applicable or are not
expected to have a material impact on the Company’s consolidated financial statements.



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

4. Unproven mineral right interests

As at September 30, 2018 and March 31, 2018, the Company’s capitalized unproven mineral right
interest costs are as follows:

Balance at
Balance at April 1, Acquisition costs Option payments September 30,
2018 and additions received 2018

Mexican Properties
El Oro - Hardrock $ 8,077,850 $ - 8 - $ 8,077,850
El Oro mine tailings 74,840 - (60,000) 14,840
Peruvian Properties 210,238 2,300 - 212,538
Value-added tax 94,014 (3,333) - 90,681
Closing balance $ 8,456,942 $ (1,033) $ (60,000) $ 8,395,909

Balance at April 1,  Acquisition costs  Option payments  Balance at March

2017 and additions received 31,2018

Mexican Properties
El Oro - Hardrock $ 8,077,850 $ - 8 - $ 8,077,850
El Oro mine tailings 154,840 - (80,000) 74,840
Peruvian Properties 207,938 2,300 - 210,238
Value-added tax 84,283 9,731 - 94,014
Closing balance $ 8,524,911 $ 12,031 $ (80,000) $ 8,456,942

Mexican Properties

El Oro — Hardrock

On January 31, 2017, the Company acquired the remaining 30% interest in the El Oro Project (the “El
Oro Project”) in Mexico (the “Transferred Interest’) from Desarollos Mineros San Luis, S.A. de C.V.
("), a subsidiary of Goldcorp Inc. (“Goldcorp”). The Company now holds a 100% interest in the El Oro
Project as it had previously earned a 70% interest in the El Oro Project from Goldcorp. As consideration
for the acquisition of the Transferred Interest, the Company agreed to issue to DMSL (or its nominee)
an aggregate of 5,000,000 common shares of the Company. 1,000,000 common shares were issued
on the date of acquisition of the Transferred Interest (issued with a fair value of $26,861 (CDN$35,000))
(Note 5) and further tranches of 1,000,000 common shares are to be issued to DMSL (or its nominee)
on the four successive anniversary dates, with the Company having the right but not the obligation to
issue any or all of such 4,000,000 common shares in advance of such anniversary

dates in its sole discretion. The 4,000,000 common shares were fair valued at $107,444
(CDN$140,000) and were recorded as an obligation to issue shares as at March 31, 2017.

For the year ended March 31, 2017, bi-annual land holding payments were made by Goldcorp. When
the Company acquired the remaining 30% of the El Oro property in January 2017, these payments
became the responsibility of the Company, and, as at September 30, 2018, $381,933 (March 31, 2018
- $284,979) has been accrued as a liability to the Mexican government for land holding costs.



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

4. Unproven mineral right interests (continued)

El Oro Mine Tailings

During the year ended March 31, 2014, the Company signed an agreement with the Municipality of El
Oro (“Municipality”) that provides the Company with the access and processing rights to tailings
deposits. Upon signing the agreement, $25,000 was due and paid with monthly contributions of $3,000
for community projects. The Municipality cancelled the obligation to pay $3,000 per month in April 2015,
when their tourist activities in the San Juan tunnel started interfering with normal usage of the tunnel
by the Company.

On March 8, 2016, the Company entered into an agreement with Sun River Gold Crop. (“SRG”) to grant
SRG the right and option to earn a 51% interest in the Company’s tailings project in El Oro Mexico. On
November 9, 2018, the 2016 Agreement was superseded by a new Letter of Intent (“LOI”) granting
SRG the right and option to further test and, if proven economic, develop and operate the Company’s
tailings project in El Oro Mexico (the “Tailings Project”), through an indirect ownership of Candente
Gold’s Mexican subsidiary, CCM EL Oro Jales, S.A. de C.V. ("CCM EI Oro Jales"), according to the
agreement CCM EL Oro Jales executed with the Municipality of El Oro.

The LOI was superseded by a Definitive Agreement signed in November 2018. In order to exercise
the option, Sun River shall make staged payments, over 15 months, totaling US$300,000 commencing
upon signing of the LOI (US$170,000 being committed and paid to date), bring the mine tailings
properties into commercial production within 36 months of the effective date of the option agreement,
and grant to the Company a 10% of net profits (“NPI”) Life of Mine royalty (the “Candente Royalty”) on
production from the properties. The Definitive Agreement also allows SRG to reduce the NPI payable
to the Company to 5% by paying an additional U$200,000 in payments of $50,000 each at the end of
each quarter starting 18 months from the date of the LOI. This is a change from the LOI which only
considered payments totaling $500,000 and an NPI of 5% to the Company. Upon making the totality
of the staged payments and if commercial production has been achieved on time, Sun River will
indirectly acquire a 100% interest in CCM EIl Oro Jales.

Peruvian properties

As at September 30, 2018, the Company has maintained in good standing a portion of the Tres Marias
and Las Brujas properties. These properties are early stage gold and gold-silver exploration projects
in Peru.

5. Trade payables and accrued liabilities

September 30, 2018 March 31, 2018
Trade payables $ 946,360 $ 940,475
Accrued liabilities 486,780 396,977

$ 1,433,140 $ 1,337,452




Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

6.

Capital and equity reserve

a. Shares authorized

The Company has an unlimited number of common shares with no par value.

. Shares issued

At September 30, 2018, the Company had 107,206,923 (March 31, 2018 — 107,206,923) common
shares issued and outstanding.

. Share options

Company has an incentive share option plan (the “Plan”). Under the Plan a total of 10% of the
Company’s outstanding common shares are reserved for the issuance of shares at discretion of
the Board of Directors. Terms of each option award is fixed by the Board of Directors at time of
grant. Share option awards have a maximum term of ten years.

During the period ended September 30, 2018, the Company granted 1,600,000 stock options to
management, directors, an employee and a consultant. The options are exercisable at $0.05 per
common share for a period of five years from the date of issue.

The changes in stock options were as follows:

Weighted
Average
Number of Exercise Price
Options (CDN$)
Options outstanding, March 31, 2018 8,055,000 0.07
Options granted 1,600,000 0.05
Options outstanding, September 30, 2018 9,655,000 0.06
As at September 30, 2018, the following options were exercisable and outstanding:
Outstanding Exercisable
Exercise Exercise
price Number price Number of
Grant date (CDN$) of options (CDN$) options Expiry date
August 27, 2014 0.10 2,405,000 0.10 2,405,000 August 27, 2019
September 10, 2014 0.10 100,000 0.10 100,000 September 10, 2019
May 20, 2016 0.05 5,000,000 0.05 5,000,000 May 20, 2026
February 28, 2017 0.05 550,000 0.05 550,000 February 28, 2027
May 7, 2018 0.05 1,600,000 0.05 400,000 May 7, 2023
0.06 9,655,000 0.07 8,455,000

The Company used the Black-Scholes option-pricing model under the following weighted average
assumptions and recorded total share-based payments for the six months ended September 30,
2018 and 2017, of $19,104 and $Nil respectively:



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

6. Capital and equity reserve (continued)

c. Share options (continued)

Six months ended Six months ended

September 30, 2018 September 30, 2017

Dividend yield 0.00% -
Risk-free interest rate 2.11% -
Volatility range 164.1% -
Expected life 5years -
Forfeiture rate Nil -

d. Warrants

During the period ended September 30, 2018, the Company extended the exercise period of
5,000,000 share purchase warrants issued pursuant to the private placement completed on
August 12, 2016, from August 12, 2018, to August 20, 2020.

Weighted Average

Number of Exercise Price
Warrants (CDN$)

Warrants outstanding, September 30, 2018 and
March 31, 2018 5,000,000 0.10

e. Reserves

Other reserve:
Other reserve records the reserve resulting from the acquisition of subsidiaries.

Equity settled employee compensation and warrants reserve:

The equity settled employee compensation and warrant reserve recognized as stock-based
compensation expense and other warrant payments. At the time that stock options or warrants are
exercised, the corresponding amount will be transferred to share capital.

Foreign currency reserve:
Foreign currency reserve records unrealized exchange differences arising on translation of group
companies that have a functional currency other than the Company’s reporting currency.

f. Obligation to issue shares

Obligation to issue shares consists of the fair value of 4,000,000 common shares that are due to
be issued to DMSL for the acquisition of the Transferred Interest (Note 4).



Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

7. Related party disclosures

Company’s related parties consist of companies owned by executive officers and directors. The
following is a list of related parties that the Company enters into trading transactions with:

a.

¢ Ridley Rocks Inc. — Management and exploration fees;

¢ SW Project Management — Project management and engineering fees;

e Michael Thicke Geological Consulting Inc. — Exploration fees for member group of
companies; and

e Candente Copper Corp. - shared administrative expenses with a Company related by
directors and management in common.

Related party transactions

The Company incurred the following fees and expenses with companies owned by key
management and directors.

Six months ended September 30,

2018 2017

Salaries and management and exploration fees $ 25,791 $ 18,473
Share-based payments 14,925 -
$ 40,716 $ 18,473

Share-based payments are the fair value of options expensed to directors and key management
personnel during the six months ended September 30, 2018 and 2017.

Balance owing

Amounts due to related parties are unsecured, non-interest bearing and due on demand. Accounts
payable at September 30, 2018 includes $184,366 (March 31, 2018 - $183,724) owing to directors
and officers and $583,685 (March 31, 2018 - $583,167) owing to Candente Copper Corp., a
shareholder of the Company.

8. Segmented information

The Company operates in one segment being the exploration of mineral properties. The Company
operates in three geographical areas, being Peru, Mexico and Canada. Following is an analysis of
the Company’s assets by geographical area and reconciled to the Company’s interim condensed
consolidated financial statements

September 30, 2018

Peru Mexico Total

Unproven mineral right interests $287,300 $8,108,609 $8,395,909
Equipment 710 2,272 2,982
$288,010 $8,110,881 $8,398,891

March 31,2018

Peru Mexico Total

Unproven mineral right interests $285,000 $8,171,942 $8,456,942
Equipment 781 2,901 3,682

$285,781 $8,174,843 $8,460,624




Candente Gold Corp.

Interim Condensed Consolidated Financial Statements
For the six months ended September 30, 2018 and 2017

(Expressed in United States dollars unless otherwise noted)

9. Expenses

Three months ended Six months ended
September 30, September 30,
2018 2017 2018 2017
GENERAL AND ADMINISTRATIVE
Audit and tax advisory fees $ 13,092 $ 1,927 $ 24,066 $ 16,522
Bank charges and interest 63 137 113 288
Depreciation 314 237 701 734
Legal 3,461 1,258 (407) 5,940
Management fees, office salaries and
benefits (Note 7) 12,682 9,576 25,907 19,335
Office, rent and miscellaneous 5,495 3,735 9,854 12,257
Regulatory and filing fees 7,423 4,402 9,587 5,090
Share-based payments (Note 6) 10,463 - 19,104 -
Shareholder communications 2,570 764 3,718 8,493
Total general and administrative expenses $ 55,563 $ 22036 $ 92,643 $ 68,659
Three months ended September Six months ended September
30, 30,
2018 2017 2018 2017
EXPLORATION
Project administration $ 1,095 $ 1455 % 2,778 $ 7,948
Mining fees 47 562 - 96,954 -
Total exploration expenses $ 48,657 $ 1455 % 99,732 $ 7,948

10. Financial risk and capital management

The Company is exposed to certain financial risks in the normal course of its operations:

a.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations associated with its
financial liabilities. The liquidity position of the Company is managed to ensure sufficient liquid funds
are available to meet financial commitments in a timely and cost-efficient manner. The Company’s
management continually reviews the liquidity position including cash flow forecasts to determine
the forecast liquidity position and maintain appropriate liquidity levels. The Company plans to make
payments of trade payables and commitments from its current working capital and future sources
of equity financing. Liquidity risk is considered to be high.

Currency risk

Currency risk is the risk that arises on financial instruments that are denominated in a currency, i.e.
in a currency other than the functional currency in which they are measured. The Company
operates internationally and is exposed to risks from foreign currency rates. The functional
currency of the Company’s subsidiaries is the United States and Canadian dollars and some of the
subsidiaries transactions are denominated in Mexican Pesos and Nuevo Soles. The Company
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10. Financial risk and capital management (continued)

b. Currency risk (continued)

does not enter into any foreign exchange contracts to mitigate this risk. The Company and its
subsidiaries do not have significant transactions or hold significant cash denominated currencies
other than their functional currencies. Therefore, the risk is considered minimal.

c. Creditrisk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for
the Company by failing to discharge its obligations. Credit risk arises from cash and trade and other
receivables. Cash are deposited in highly rated corporations and the credit risk associated with
these deposits is low.

d. Fair value hierarchy

The consolidated statements of financial position carrying amounts for cash, trade and other
receivables and trade payables, approximate fair value due to their short-term nature.

The following provides a description of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is
observable:

o Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities;

o Level 2 fair value measurements are those derived from inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the asset or liability that are not based on observable market data (unobservable inputs).

Cash is measured as Level 1. There were no transfers between levels during the period.

e. Capital management

The Company’s capital structure is comprised of working capital (current assets minus current
liabilities) and equity. The Company’s objectives when managing its capital structure is to, maintain
financial flexibility to preserve the Company’s access to capital markets and its ability to meet its
financial obligations.

The Company’s corporate office is responsible for capital management. This involves the use of
corporate forecasting models, which facilitate analysis of the Company’s financial position including
cash flow forecasts to determine the future capital management requirements.

In preparing its budgets and corporate forecasting models, the Company considers operating
commitments imposed by its subsidiaries and the stability of the global capital markets

Capital management is undertaken to ensure a secure, cost-effective supply of funds to ensure the
Company’s operating and capital expenditure requirements are met.
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10. Financial risk and capital management (continued)
b. Capital management (continued)

The total capital being managed by the Company as of the balance sheet dates, September 30,
2018 and March 31, 2018 is as follows:

As at As at

September 30, 2018 March 31, 2018

Total working capital deficiency $ (1,404,611) $ (1,293,667)
Total equity 6,994,280 7,166,957
Total capital $ 5,589,669 $ 5,873,290

There were no changes in the Company’s approach to capital management during the period and
the Company is not subject to any restrictions on its capital.

11. Subsequent event

Subsequent to September 30, 2018, the Company issued 250,000 stock options to the Chief Financial
Officer.



